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UCHI TECHNOLOGIES BERHAD

(Company No.:  457890-A)

QUARTERLY REPORT

FOR THE QUARTER ENDED SEPTEMBER 30, 2000

EXPLANATORY NOTES

1. SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The statement of assets and liabilities has been prepared under the historical cost convention modified by the revaluation of certain fixed assets.

Basis of Consolidation

The consolidated accounts include the accounts of the Company and all its subsidiary companies made up to the end of the financial period.  All inter-company transactions are eliminated on consolidation and the consolidated accounts reflect external transactions only.  The Group adopts both the acquisition and merger methods of consolidation.

When the acquisition method is adopted, the excess of the cost of investment over the cost of net assets acquired is included in the consolidated accounts as goodwill arising on  consolidation.  Goodwill is amortised evenly over a period of twenty five years.

Acquisition of subsidiary companies which meet the criteria for merger accounting under the Malaysian Accounting Standard 2, are accounted for using the merger accounting principles.  When the merger method is used, merger reserve is recorded in accordance with merger relief provisions under Section 60(4) of the Companies Act, 1965.

Depreciation of Fixed Assets

Depreciation of fixed assets is computed on the straight-line method based on the estimated useful lives of the various fixed assets at the following annual rates:-


Rates




Buildings
2%

Electrical Installation
10%

Furniture and fittings
12%

Office equipment
12%

Plant and machinery
12%

Air conditioning system
12%

Fire fighting and security system
12%

Kitchen equipment
12%

Mould
12%

Motor vehicles
20%

Long leasehold land is amortised evenly over the lease period of sixty years.  The unexpired period of the Company’s long leasehold land as at September 30, 2000 is approximately 50 years.

Quoted Investments

Investment in marketable securities is stated at the lower of cost and market value determined on an individual investment basis.

Stocks

Stocks are valued at the lower of cost (determined on the first-in, first-out method) and net realisable value.  The cost of finished goods and work-in-progress includes cost of raw materials, direct labour and an appropriate proportion of manufacturing overheads.  Cost of raw materials consist of purchase price plus the cost of bringing the stocks to their present location.

Foreign Currency Conversion

Transactions in foreign currencies are converted into Ringgit Malaysia at the rates of exchange prevailing on the transaction dates, or where settlement of liabilities and receivables has not yet taken place at the end of the financial year, at the approximate exchange rates prevailing on that date.  Gains and losses arising from foreign currency conversions are taken up in the profit and loss account.

Turnover

Turnover represents gross invoiced value of sales less returns.

2. NATURE AND AMOUNT OF THE EXCEPTIONAL ITEM

There was no exceptional item for the financial period under review.

3. NATURE AND AMOUNT OF THE EXTRAORDINARY ITEM

There was no exceptional item for the financial period under review.

4. TAXATION


Individual Current Quarter 30/9/2000

Cumulative Current To Date 30/9/2000


RM’000

RM’000






Provision for taxation for current year quarter
93

3,389






Underprovision in prior year
-

21











TOTAL TAXATION
93

3,410






5. PRE-ACQUISITION PROFITS

For consistency purposes, the consolidated Profit and Loss account has been prepared assuming that the effective shareholdings in subsidiaries held by the Group has been in effect through out the years under review.  This is in line with the treatment in the prospectus dated June 10, 2000.  As such, there is  no pre-acquisition profits.

6. PROFITS ON ANY SALE OF INVESTMENTS AND/OR PROPERTIES

There was no sale of investment and/or properties for the financial period under review.

7. QUOTED INVESTMENT

a. Summary of dealings in quoted securities for the current financial quarter ended September 30, 2000:


Individual Current Quarter 30/9/2000

Cumulative Current To Date 30/9/2000


RM’000

RM’000






Total Purchase of Quoted Securities
182

2,027



Total Disposal
-

1,398



Total Gain on Disposal of Quoted Investment
-

267

b. Summary of investment in quoted securities as at September 30, 2000


RM’000

Total Quoted Investment at cost
4,180



Total Quoted Investment at carrying value / 


  book value (after provision for diminution


  in value made for  the period ended September 30, 2000)
2,791




Total Quoted Investment at market value


  as at September 30, 2000
2,811

8. CHANGES IN COMPOSITION OF THE GROUP

There was no change in the Group structure other than those reflected in the prospectus dated June 10, 2000.

9. STATUS OF CORPORATE PROPOSALS ANNOUNCED BUT YET TO COMPLETED

There was no corporate proposal announced and not completed as at the date of this announcement.

10. SEASONAL AND CYCLICAL FACTORS

The Group serves a wide base of multi national companies in the consumer and industrial electrical and electronic appliances industries.  As such, the demand for the Group’s products is seasonal with demand peaking beginning from the second half of the year.

However,  turnover for the third quarter of year 2000 was slightly affected by the relocation of manufacturing line to the new building in July 2000.

11. ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES, SHARE BUY-BACK, SHARES HELD AS TREASURY SHARES

There was no issuance and repayment of debt and equity securities, share buy-back or shares held as treasury shares other than those set out in our prospectus dated June 10, 2000.

12. GROUP BORROWINGS

Group borrowings as at September 30, 2000 solely consists of overdraft of RM245,230.78.

13. CONTINGENT LIABILITIES

There were no contingent liabilities as at the date of this announcement.

14. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

As at September 30, 2000, the forward exchange contracts which the Group had entered into to sell and remain outstanding is USD999,909.79 at approximately RM3.7888 per United States Dollar. 

There was no forward exchange contract remain outstanding as at the date of this announcement. 

15. PENDING MATERIAL LITIGATION

There was no pending material litigation as at the date of this announcement.

16. SEGMENT REPORTING

The Group is principally engaged in manufacturing activities, therefore, no segmental reporting is prepared.

17. COMPARISON WITH THE PRECEDING QUARTER’S RESULTS

There was no material change in the profit before taxation for the quarter reported on as compared to the preceding quarter.

18. PERFORMANCE REVIEW

The Directors are of the opinion that there are no material factors, significant trend or event which affect the earnings and / or income of the Group.

19. COMMENTARY ON CURRENT YEAR PROSPECT

The Board of Directors has full confidence in achieving the forecasted results for the financial year ending 2000 as stated in our prospectus dated June 10, 2000.

20.
VARIANCE  OF ACTUAL AND FORECATED PROFIT AND SHORTFALL IN  PROFIT GUARANTEE

Not applicable.

21. DIVIDEND

No dividend has been proposed or declared for the reporting financial period.

